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HIGHLIGHTS OF THE THIRD QUARTER

ÅKey figures

ÅRevenue NOK 121 (108) million, up by 12% y-o-y 

ÅEBIT of NOK 6.4 (6.4) million, 5.3% (5.9%) margin

ÅCore digital business

ÅYTD revenue growth of 23% 

ÅYTD EBIT margin of 10.5%

ÅCloud transformation of Itera data centres 

ÅSignificant interest in our scalable hybrid model

ÅThe Customer Experience Provider of the Year 2018 (Global 

Sourcing Association)

ÅSuccessful employee stock purchase programme
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EBIT
NOK million

Revenues
NOK million



FINANCIAL REVIEW
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KEY 
FIGURES Continued double-digit growth in service revenue, particularly 

strong in nearshore deliveries and in Denmark

EBIT on par with last year

Cash conversion negatively affected by significant receivables 

falling due over the last weekend of September
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STATEMENT 
OF INCOME

Utilisation impacted by the cloud transformation of data centre 

Cost of sales higher due to more 3rd party subcontractors

Opex increase from facilities, training and professional services
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CLOUD TRANSFORMATION

Core digital business
Specialists in creating digital business

Å YTD revenue growth 23%

Å YTD EBIT margin 10.5%

Data centre transition
Lift and shift data centre customers 

into the cloud

Å YTD revenue growth  -2%

Å YTD EBIT margin -1.1%

Total 

Å YTD revenue growth 15%

Å YTD EBIT margin 6.6%

Sunset

Invest in new

cloud offering

High growth and 

profitability

1): Share of total business in terms of gross profit

75%

25%



CLOUD TRANSFORMATION
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High growth and strong profitability in core digital business

Traditional data centre operations diluting growth and profitability

- Invest in transformation to cloud offerings 

- Optimise and sunset residual business



QUARTERLY 
DEVELOPMENT

Operating revenue
NOK million

EBITDA
NOK million

Employees
End of period

EBIT
NOK million Margin

Margin
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REVENUE

ÅRevenue increased by 12% y-o-y
ÅService revenues from own consultants 

increased by 11% to NOK 75 million

ÅSubscription revenue increased by 5% to 

NOK 34 million

Å3rd party service revenue increased by 

93% to NOK 8 million

ÅOther revenue, incl. HW/SW sales, 

increased by 1% to NOK 4 million

Revenue percentage split (rolling 12 months)
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Revenue split (quarterly figures)
NOK Million



STATEMENT OF CASH FLOW

Cash flow from operations NOK 1.5 (11.9) million in Q3

Inflow from Share Purchase Programme to key employees

Treasury shares valued at NOK 14.2 million at 30 Sep.

12 month rolling 

cash flow from operations 

(NOK Million)
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ÅShare price was NOK 11.40 end of quarter, up from NOK 6.21 

(+84%) same time in 2017 (+92% incl. dividends)

ÅMore than 100% distribution of earnings last three years: 
Å Dividends of NOK 0.25 per share paid in Q4-17 and in Q2-18 

Å Net buy-back of 1m shares in Q2 and Q3 of 2018 

ÅCurrent holding of own shares is 1,242,165 shares, down 

972,377 from last quarter
Å In Q2/Q3, 120 employees bought a total of 1,172,010 with a lock-in period.

DIVIDENDS 
AND OWN 
SHARES
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STATEMENT 
OF 
FINANCIAL 
POSITION 

ÅCash and equity significantly reduced following high 

distribution of earnings
Å Group equity ratio of 18% (30%) per 30 September.

Å Cash balance of MNOK 20 (MNOK 59).

ÅAccounts Receivables MNOK 14 higher as main invoicing 

due date was on Sunday Sep 30
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Assets Equity and Liabilities

Receivables and 

WIP

Cash

Current 

liabilities

Non-current 

liabilities

Equity

Non-current 

assets



IMPACT OF IFRS 15 IMPLEMENTATION
1 JAN 2018 EQUITY REDUCED BY MNOK 3.0 FROM CHANGE IN 

ACCOUNTING PRINCIPLES
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Q3 2018 effects:

Å Positive impact on sales revenue of MNOK 2.0 

(deferred income recognition)

Å Positive EBIT impact of MNOK 0.8 due to 

capitalisation of costs

Å Book equity on 30 September reduced by MNOK 

2.1

IFRS 15 implementation effects 2018:

Affected areas for timing of revenue recognition:

Å Customised development based where Itera retains 

the IP will change from a point in time (at delivery) to 

over time (over the licence contract period)

Å Transition projects will be recognised when the 

customer can use and benefit from the services 

rendered



BUSINESS REVIEW
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Platform economy

ALL industries

challenges the business logic in



Smart Devices
20B IoT Devices

Smart City
250 PB per day

Connected Factory
1 PB per day

Stadium
200 TB per game

People
1.5 GB per day

Smart Home
50 GB per day

Autonomous 

Vehicle
5 TB per day

Smart Office
150 GB per day

�%�<�����������«

1 million/hour 
new devices coming online by 2020


